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Setting the scene
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Unusual shocks...
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QT is coming

Estimated drawdown of Federal Reserve holdings
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SSA is hot readye

, , , But debt is getting more expensive....
Debt % GDP has risen, in particular local currency....
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Output is not recovering compounding debt problem.... Meaning debt distress climbing even pre-2022
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Some
South Africa
Specifics
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Terms of Trade boon

%yoy fiscal metrics showing sfrong revenue
Export prices have outpaced import prices performance still
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Reforms are happening

# ACTIONS STATUS
1 Raise licensing threshold for embedded generation ]
2 Implement emergency procurement of 2 000 MW

3 Procure new generation capacity in terms of IRP 2019

4 Enable municipalities to procure power from independent power producers

5 Restructuring of Eskom

6 Improve Energy Availability Factor (EAF) to over 70% _
7 Address institutional inefficiencies in municipal electricity distribution

8 Complete spectrum auction

9 Complete migration from analogue to digital signal

10 | Finalise Rapid Deployment Policy and Policy Direction

11 | Streamline process for wayleave approvals

12 Improve water-use license application process

13 | Revive the Blue Drop, Green Drop and No Drop water quality monitoring system

14 | Establish an independent economic regulator for water

15 | Finalise the revised raw water pricing strategy

16 | Establish a National Water Resource Infrastructure Agency

17 | Address institutional inefficiencies in municipal water distribution

18 | Corporatise the Transnet National Ports Authority (TNPA)

19 | Improve efficiency of ports

20 | Establish Transport Economic Regulator through Economic Regulation of Transport Bill

21 | Finalise the White Paper on National Rail Policy

22 | Implement third-party access to freight rail network

23 | Publish revised Critical Skills List

24 | Review Policy Framework and processes for work visas

25 | Expand visa waivers and explore visa recognition system

26 | Implement e-Visa system in fourteen countries, including China, India, Kenya, Nigeria

RAG STATUS

REFORM COMPLETED SOME CHALLEMGES OR DELAYS IN
IMPLEMENTATION REFORM ON TRACK OR UNDERWAY
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Infrastructure stasis

Investment % GDP
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Cost of living crisis
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Loadshedding
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Significant increase in load shedding
days and OCGT cost for only
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Decarbonisation acceleration

Operational coal-fired Scheduled decommissioning until...
capadity in GW -
.. 2030: -13 GW — 2040: -28 GW - 2050: 35GW [} Camden
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December vs 2024
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Concluding
Thoughts
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What we ponder

What is the ideal country in the face of QT?
« Terms of frade support, current account surplus, net food exporter => SA?
« One with fiscal space to smooth food and climate shocks=>2

What is causing increases in social stability riske
« SA Floods — more specifically lack of rebuilding
« SA and SSA Cost of living crisis vs real cuts in grants — rise of populism/nationalism

Are right decisions being made fast enough?
« SSA
« AFCTA moving slowly —what is its role in food security?¢
« SA
 Electricity crisis — infrastructure more broadly
- JETP/Climate financing

Private equity plays a key role in ‘animal spirits’ and leap frogging ‘change gap’
16
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How we turn the tide

Ambition
« SA and SSA: Cut through energy constraint faster with new ways of procuring
« SSA: Require debt restructuring and effective application of official sector flows
* SA: Rethink institutions — parliament, infrastructure

Singular leadership
» Avoid conflicting policy directions (OV vs DTIC in SA)
« Examples like Zambia latched onto — Reverse example of Ethiopia also important

Robustness

« Huge volumes of MFI/Philanthropy being directed to SA and SSA - is it catalytic to deal
with wider socio-economic problems?2 Does it build lasting institutions and capacitye

Private equity can play a key role in boosting connectivity/trade and risk
adaptation — deploy dry powder
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Disclaimer

This research report was issued by Intellidex UK Ltd.

Intellidex aims to deliver impartial and objective assessments of securities, companies or other subjects. This document is issued for information purposes only and is not an
offer to purchase or sell investments or related financial instruments. Individuals should undertake their own analysis and/or seek professional advice based on their specific
needs before purchasing or selling investments. Intellidex does not provide instrument specific frading advice, tfrade ideas, trade recommendations or investment strategy in
this report.

The information contained in this report is based on sources that Inftellidex believes to be reliable, but Intelidex makes no representations or warranties regarding the
completeness, accuracy or reliability of any information, facts, estimates, forecasts or opinions contained in this document. The information and opinions could change af
any time without prior notice. Intellidex is under no obligation to inform any recipient of this document of any such changes.

No part of this report should be considered as a credit rating or ratings product, nor as ratings advice. Intellidex does not provide ratings on any sovereign or corporate
entity for any client.

Intellidex, its directors, officers, staff, agents or associates shall have no liability for any loss or damage of any nature arising from the use of this document.
Disclosure

The opinions or recommendations contained in this report represent the true views of the analyst(s) responsible for preparing the report. The analyst’'s remuneration is not
affected by the opinions or recommendations contained in this report, although his/her remuneration may be affected by the overall quality of their research, feedback
from clients and the financial performance of Intellidex (Pty) Ltd or Intellidex UK Ltd or other Intellidex entities.

Intellidex staff may hold positions in financial instruments or derivatives thereof which are discussed in this document. Trades by staff are subject to Intellidex’s code of
conduct which can be obtained by emailing mail@intellidex.co.za.

Intellidex may have, or be seeking to have, a consulting or other professional relationship with the companies, parastatals, sovereigns or individuals mentioned in this report.
A copy of Intellidex’s conflicts of interest policy is available on request by emailing mail@intellidex.co.za. Relevant conflicts of interest will be listed here if they exist.

. Intellidex is providing independent advice and independent research to a wide range of investors and financial institutions on Eskom and SAA. Infellidex’s
inferactions with all clients on Eskom and SAA may include business confidential information but does not include MNPI and so does not provide a conflict. Intellidex does
not ‘act’ or ‘advocate’ for or ‘represent’ any of these clients. Intellidex has regular interactions with government, Eskom, SAA and other related entities connected with the
SOE situation but does not provide paid consulting services or paid advice to any of these entities. These interactions are governed by Intellidex’s own conflicts of interest
policy as well as secrecy rules of the respective institutions or state owned companies.

. Intellidex provides a range of services into ‘organised business’ groupings in South Africa which includes independent bespoke research and advice.
Intellidex is compensated for these services. Intellidex does not ‘act for' or ‘advocate’ for or ‘represent’ any of these clients.

Copyright
© 2021. All rights reserved. This document is copyrighted to Intellidex UK Ltd.

It is only intended for the direct recipient of this report from an Intellidex group company employee and may not be distributed in any form without prior permission. Prior
written permission must be obtained before using the content of this report in other forms including for media, commercial or non-commercial benefit.
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