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Setting the scene
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Unusual shocks…
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QT is coming
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SSA
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SSA is not ready?
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Debt % GDP has risen, in particular local currency….
But debt is getting more expensive…. 

Output is not recovering compounding debt problem…. Meaning debt distress climbing even pre-2022



Some 

South Africa

Specifics
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Terms of Trade boon
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Export prices have outpaced import prices

(Terms of Trade index

%yoy fiscal metrics showing strong revenue 

performance still
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Reforms are happening
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Infrastructure stasis
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Cost of living crisis
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Loadshedding
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GDP loss 

(ZARmn)/day 

by stage



Decarbonisation acceleration
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Required path
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Zuma/RET 
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(CCL)
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No clear 
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Concluding

Thoughts
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What we ponder

• What is the ideal country in the face of QT?

• Terms of trade support, current account surplus, net food exporter => SA?

• One with fiscal space to smooth food and climate shocks=>? 

• What is causing increases in social stability risk?

• SA Floods – more specifically lack of rebuilding

• SA and SSA Cost of living crisis vs real cuts in grants – rise of populism/nationalism

• Are right decisions being made fast enough?

• SSA

• AFCTA moving slowly – what is its role in food security?

• SA

• Electricity crisis – infrastructure more broadly

• JETP/Climate financing 

• Private equity plays a key role in ‘animal spirits’ and leap frogging ‘change gap’
16



How we turn the tide

• Ambition

• SA and SSA: Cut through energy constraint faster with new ways of procuring 

• SSA: Require debt restructuring and effective application of official sector flows

• SA: Rethink institutions – parliament, infrastructure

• Singular leadership

• Avoid conflicting policy directions (OV vs DTIC in SA)

• Examples like Zambia latched onto – Reverse example of Ethiopia also important

• Robustness

• Huge volumes of MFI/Philanthropy being directed to SA and SSA – is it catalytic to deal 
with wider socio-economic problems? Does it build lasting institutions and capacity?

• Private equity can play a key role in boosting connectivity/trade and risk 
adaptation – deploy dry powder 17
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